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B The UAE Central Bank Expects an Economic Contraction of 5.2%

The Emirati Central Bank expected a deeper economic
contraction for the UAE this year than it was initially
expected, due to the disruptions caused by the Coronavirus
pandemic, revealing a contraction of 5.2% in GDP in 2020,
compared to a previous forecast of a 3.6% decline.

The GDP fell by 7.8 percent during the last quarter, after
contracting by 0.8 percent during the previous three months.
The central bank indicated that the UAE economy was
affected by the general travel ban, while industrial production
decreased due to supply chain disruptions, limited export
opportunities, and a decline in domestic demand.

The forecast is slightly worse than the forecast compiled by
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Bloomberg, which predicted a decline of 5.1 percent this year.
According to the International Monetary Fund, the last UAE
economic shrinkage was by more than 5 percent in 2009.
Non-oil GDP contracted by 9.3 percent during the second
quarter, compared to a decline of 2.7 percent during
the previous quarter. Annually, the non-oil economy is
expected to contract by 4.5 percent due to the outbreak of
the Coronavirus. There are also expectations of an increase
in the government spending, which will approach 28 percent
in 2020, on the other hand, the UAE Central Bank expects a
recovery in employment.

Source (Al-Arabiya.net, Edited)
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B Libya: Public Debt Exceeds $60 billion
The recent data issued by the Central Bank of Libya in the capital,
Tripoli, showed that the public debt this year is about 84 billion
dinars (about $60 billion), or the equivalent of 260 percent of the
gross domestic product.
According to the Central Bank, the rate is not sustainable,
indicating that the persistence of public debt will lead to a
decrease in economic growth rates and negatively affect the
private sector. Disclosing the granting of a loan of 26.7 billion
Libyan dinars (one dollar = 1.4 dinars) to cover the general
budget for the current year due to the closure of the oil fields
last January.
Since 2013, the Central Bank of Libya has provided loans to the
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B The IMF Approves a Plan to Monitor Sudan's Reform Program
The Executive Board of the International Monetary Fund
approved a plan to monitor a 12-month economic program
prepared by Sudan as it seeks to show its ability to implement
reforms, and to move towards eventually debt forgiveness.
"Sudan's transition to a transitional government has given it an
opportunity to undertake fundamental reforms to address major
macroeconomic imbalances and to pave the way for achieving
comprehensive growth," said Antoinette Sayeh, Deputy
Managing Director of the fund, noting that "Sudan's massive
external debts and long-standing arrears continue to limit its
capacity on external borrowing, including from the fund."
Sudan needs financial aid to reorganize its economy, as the
inflation rate reached 167 percent in August, and the currency
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state's executive apparatus to cover its expenditures, and that
is why the domestic public debt has increased in recent years,
despite paying 16 billion dinars from the proceeds of foreign
exchange sales fees to extinguish the public debt.

The Presidential Council of the Government of National Accord
had reduced the general budget, or what is known as financial
arrangements, in Libya for the year 2020, to 38 billion dinars
(about 27.14 billion dollars), with a deficit of about 23 billion
dinars (about 16.5 billion dollars). Oil revenues represent more
than 90% of budget revenues, and have declined significantly
due to the closure of fields and ports.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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has also slumped as the government printed money to subsidize
bread, fuel and electricity. Sudan had asked IMF experts to
monitor its reforms and help Khartoum establish a strong record
of implementing policies and reforms, which is a prerequisite for
eventual debt forgiveness, knowing that such agreements do not
include financial assistance or constitute explicit support for the
actual program.

Sayeh emphasized that "Sudan's program includes reforms aimed
at stabilizing the economy, removing distortions, improving
competitiveness and strengthening governance," noting that "the
Coronavirus pandemic has exacerbated the challenges facing
Sudan."

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B Decline of Jordanian Tourism Income & Foreign Remittances

Jordan's tourism income fell sharply by 63.7% during the
first seven months of this year, recording 8§19 million dinars
(1.2 billion dollars), compared with the same period in 2019,
as Jordanian tourism income reached a record high when it
increased by 10.2% to $5.8 billion.

The Central Bank of Jordan revealed that payments for travel from
home to abroad also declined during the period from January to
the end of July by 67% on an annual basis, to reach 205 million
dinars (289 million dollars), as a result of the complete cessation
of foreign tourism to Jordan, as of March 17, with the start of the
impact of the Corona pandemic on the country and the complete
closure of airports and borders.

The repercussions of Corona extended to the remittances of
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Jordanians working abroad, to decline by 9.8% on an annual
basis, during the first seven months of this year, to reach 1.38
billion dinars (1.94 billion dollars). On the monthly level, the
total remittances of workers abroad decreased only during July
by 11%, compared to the same month of 2019, to reach 212.6
million dinars (299.7 million dinars). The remittances of workers
abroad are one of the important sources of foreign reserves in
Jordan, and the Jordanian government expects the return of
thousands of citizens from abroad, especially from the Gulf
countries, against the background of the negative economic
consequences of the outbreak of the Corona pandemic.

Source (Anadolu Agency, Edited)
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B Corona Causes a $3.5 Trillion Drop of Wages of Workers Around the World

The International Labour Organization of the United Nations
revealed that the Coronavirus has caused about $3.5 trillion
to be written off from the wages of employees in the world, as
it has weighed more heavily on jobs than previously feared,
with hundreds of millions of jobs lost while workers suffer
under the weight of a “tremendous” decline in their incomes.
According to the study, working hours worldwide in the
middle of the year decreased by 17.3 percent compared to
last December, which is equivalent to about 500 million full-
time jobs. That figure exceeded by nearly 100 million jobs
of ILO’s forecasts in June, with working hours falling by 14
percent by the end of the second three-month period of the
year.

In this context, the Director-General of the International
Labor Organization, Guy Ryder, said: "the repercussions
were catastrophic, as labor income worldwide declined
by 10.7 percent during the first nine months of the year,
compared to the same period in 2019, as this represents a
decrease of $3.5 trillion, equivalent to 5.5 percent of the
global GDP."

The International Labour Organization warns that the forecast
for the last three months of 2020 has worsened significantly
since its last report in June, as the organization expects the
working hours to decrease by 8.6 percent, the equivalent of
245 million full-time jobs.

Source (Al-Arab Newspaper-London, Edited)



